KENYA NATIONAL UNION OF TEACHERS FINANCIAL REPORT 2010

KENYA NATIONAL UNION OF TEACHERS

FINANCIAL REPORT FORTHE YEAR 2010
PRESENTED

TO

THE 53rd ANNUAL DELEGATES’ CONFERENCE

BY

ALBANUS MUTISYA

NATIONAL TREASURER - KNUT

ON

7 DECEMBER 2011




KENYA NATIONAL UNION OF TEACHERS FINANCIAL REPORT 2010

TABLE OF CONTENTS PAGE
Introduction 3
Report and Financial Statement 6
General Information 7
Report of the Auditors 8
The Officials Responsibility 9
Income and Expenditure Accounts 10
Balance Sheet 11
Notes to the Financial Statements 12
Notes to the Accounts 13
Notes to the Financial Statements 14
Cash Flow Statement 15
Detailed Income and Expenditure Account 16
KNUT House Income and Expenditure Account 17
KNUT Proposed Budget for 2012 18
KNUT Proposed Budget for 2012 19
KNUT Proposed Budget for 2012 20




KENYA NATIONAL UNION OF TEACHERS FINANCIAL REPORT 2010

THE 2011 FINANCIAL REPORT PRESENTED BY MR. ALBANUS MUTISYA, NATIONAL TREASURER,
KENYA NATIONAL UNION OF TEACHERS AT THE 54TH ANNUAL DELEGATES CONFERENCE:

PREAMBLE:

The National Chairman,

The Secretary General,

Members of the National Steering Committee,
Members of the National Executive Council,
Invited Guests,

Distinguished Delegates,

Ladies and Gentlemen:

| take this very precious opportunity to welcome you all to this authoritative August House of our
great Union (Kenya National Union of Teachers).

Colleagues, it is my humble duty to fulfill the constitutional requirement by presenting the National
Executive Council (NEC) Financial Statement for the year 2010 as contained in the Kenya National
Union of Teachers (KNUT) Constitution Article IX Section C (5) and in conformity with the Trade
Union Act Cap 233 of the Laws of Kenya.

Mr. Chairman, | stand here to appreciate the unlimited support we have been given by the National
Steering Committee, the National Executive Council and all the members of our Union during this
very trying time. Our strength will always be the unity of the members and the entire leadership of
the Kenya National Union of Teachers.

Mr. Chairman, please allow me to touch on a few areas concerning our day to day operations at the
Kenya National Union of Teachers, Headquarters.

1. MEMBERSHIP:

Membership of the Union is a very challenging issue. Each one of us knows very well that some
members were dropped from the Union Register without their consent. Others were forged out
without their knowledge and even others never filled the official membership forms to join. It is
therefore important for all our Union Officials and members to work hard to bring all these teachers
on board so as to move forward as a family.

The achievements of this Union are immense and this calls for all teachers to be members. Itis a
battle we can win if we go out to fight without hesitation.

2. UNION DUES:

Mr. Chairman, the Union depends entirely on the Commissions from our dear members. It is a chal-
lenge for the Union to facilitate all its programmes properly without enough finance. It is therefore
my humble call to the branches to strictly follow the Union Constitution and the laid down financial
procedures to organize the management of finances at the Branch level.

Union funds are a property of the National Executive Council and it has the right to know the usage
of the funds at all levels of the Union structure. It is a requirement that all Union expenditure be
audited and a copy of the Report submitted to the National Executive Council. For this reason | urge
all Branch Treasurers to do their work effectively without fear.
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3. AUDIT REPORT FOR 2010:

The Audited report for the year 2010 is contained in this booklet. This Audited Report covers only
the Kenya National Union of Teachers, Head Office operations but also shows the Commissions
released to the Branches. Branches of the Union are audited separately and the reports presented
to the branch Annual General Meetings.

4.BUDGET FOR 2012:

Mr. Chairman, in every Financial Report there is the Proposed Budget for the coming year and in this
case year 2012.

In our case the Kenya National Union of Teachers Budget will be based on the following:-

. Monthly income projection from the Teachers Service Commission (Commissions/Union
Dues) for the twelve months of the year as revenue.

. Amounts on various vote heads as will be reflected in the Report.

. The KNUT House Income.

5. CONCLUSION:

Mr. Chairman, | now beg to take the delegates through the Report that they already have.

Reference:
. Page 1-12: has Audited Accounts
. Page 11: Detailed Report on Income and Expenditure
. Page 12: Income and Expenditure of KNUT House
. Page 13 - 15: (Proposed Budget for the year 2012)

Finally, Mr. Chairman, the delegates having gone through the Financial Report, Audited Accounts
and the Proposed Budget for the year 2012, | wish to move the entire Report for adoption and
subsequent discussion for approval.

| wish you all Merry X-Mass and a Prosperous New year - 2012.

THANK YOU!
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REPORT OF THE AUDITORS
We have auditied the financial statements of pages 5 to 12 and have obtained all the information
and explanations considered necessary for our audit.

Respective Responsibilities of Officials and Auditors
The financial statements are the responsibility of the Officials. Our responsibility is to express an
independent opinion on the financial statements, based on our audit.

Basis of Opinion

We conducted our audit in accordance with the International Standards on Auditing. These Stan-
dards require that we plan and perform our audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatements. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing of
the accounting policies used and significant estimates made by the Union officials and evaluating
the overall financial statements presentation.

Opinion

In our opinion, the accounts give a true and fair view of the state of the Union's affairs asat 31
December 2010 and of its surplus/(deficit) and cash flows for the year then ended inaccordance
with International Accounting Standards and comply with the Trade Union's Act.

M—n&kﬂ‘}

OMWENGA ONYANCHA AND CO.
Certified Public Accounts of Kenya,
NAS Apartments, Milimani Road,
P.O. Box 51493-00200

NAIROBI

2Sth October 2011
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REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2010

THE OFFICIALS RESPONSIBILITY

It is the responsibility of the officials to prepare financial statements, which give a true and fair view of
the state of affairs of the Union for each financial year, in accordance with Recommended Accounting
and Audit Practices.

The officials ensure that proper books of accounts are kept, as these form the basis on which accounts
are prepared, and that these are in agreement with the financial statements.

The officials undertake the sole responsibility of the preparation of the financial statements, taking into
account the provisions of the Union's Act. In the preparation of accounts the officials adhere to the
application of appropriate accounting policies, assumptions and prudent judgements that are devoid
of misstatements.

The officials adopt a system of internal control that ascertain accuracy in accounting records and safe-
guarding of the Union's assets.To the best knowledge and belief of the officials, the Union still main-
tains the going concern concept.

OFFICIAL ¥/ DATE 2524 October 2011

OFFICIAL %@Q‘ﬂ”"j DATE 2St4 October 2011

(‘““"ﬂ/‘
OFFICIAL M}‘GA DATE 2% Odogm 2077




Page 5

KENYA NATIONAL UNION OF TEACHERS FINANCIAL REPORT 2010

INCOME AND EXPENDITURE ACCOUNT
FORTHE YEAR ENDED 31 DECEMBER 2010

INCOME

REVENUE
SURPLUS/(DEFICIT) BEFORE TAXATION

Surplus/(Deficit) - (page 11)
Surplus/(Deficit) - (page 12)

SURPLUS/(DEFICIT) FORTHE YEAR

Report of the auditors

The notes on pages 7 to 9 form part of these accounts.

2010 2009

Shs Shs

832,657,815 694,211,990
(18,079,436) 39,615,242
(746,757) (2,465,650)
(18,826,193) (42,080,892)

(18,826,193) (42,080,892)
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BALANCE SHEET -31 DECEMBER 2010
2010 2009
Assets Shs Shs
Non-Current Assets 116,394,013 119,235,630
Investments 1,000 1,000
116,395,013 119,236,630
CURRENT ASSETS
Debtors and prepayments 24,818,522 89,952,738
Deposits 2,005,100 2,005,100
Savings account - Standard Chartered Bank Ltd 294,975 1,494,965
Cash balance 188,467 94,491
TOTAL CURRENT ASSETS 27,307,064 93,547,294
TOTAL ASSETS 143,702,077 212,783,924
FUND ACCOUNT AND LIABILITIES
Accummulated Fund Account (49,076,534) (30,250,341)
Reserves - Building Fund 127,808,044 127,808,044
78,731,510 97,557,703
CURRENT LIABILITIES
Creditors and Accruals 34,904,353 26,347,012
Taxation 2,0] 8,085 2,01 8,085
Bank Overdraft 28,048,129 86,861,124
TOTAL CURRENT LIABILITIES 64,970,567 115,226,221
TOTAL FUND ACCOUNT AND LIABILITIES

W National Chairman

W Secretary General
FLp L)

Y

National Treasurer

Report of the auditors - page 3

Notes on pages 7 to 9 form part form of these accounts

143,702,077

212,783,924
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

1 ACCOUNTING POLICIES
(a) Basis of Accounting:
The Union prepares its statements on the basis of historical convention as adjusted

by the revaluation of its land and buildings.

(b) Revenue
Revenue comprises subscriptions from teachers and other miscellaneous income.

(c) Depreciation
Depreciation of fixed assets is calculated on reducing balance basis using the following annual rates:

Motor vehicles 25%
Equipment 12.5%
Office furniture and fittings 12.5%
Building 2%
Computers 30%

(d) Taxation
Provided on the rental income, bank interest and commissions for the year. The Union is exempt

from tax on other income as per Income Tax Act, Chapter 470, section 21. Taxation in respect of rental
income received by branches is incorporated in the respective branch accounts.

2 SURPLUS/(DEFICIT) BEFORE TAXATION

2010 2009
Shs Shs
This is stated after charging:
Auditor’s remuneration 800,000 800,000
Depreciation 3,716,007 3,873,134
And after crediting:

Rental income 6,880,080 3,841,908
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NOTES TO THE ACCOUNTS
FORTHE YEAR ENDED 31 DECEMBER 2010
3. FIXED ASSETS
Land and Equipment Motor Office Computers Total
buildings vehicle furniture and
fittings
Shs Shs Shs Shs Shs Shs

COSTORVALUATION
At 1 Jan 2010 127,500, 000 2911675 5,426,629 5,782,196 1,608,763 143,229,263
Additions = 34,990 = 55,400 784,000 874,390
Revaluation - = - - - -
At 31 Dec 2010 127,500,000 2,911,675 5,426,629 5,782,196 1,608,763 143,229,263
DEPRECIATION
At 1Jan.2010 14,181,328 2,290,802 2,374,150 4,006,905 1,140,448 23,993,633
Charge for the year 2,266,373 81,983 763,120 228,836 375,695 3,716,007
At 31 Dec 2010 16,447,701 2,372,785 3,137,270 4,235,741 1,516,143 27,709,640
NET BOOK VALUE
At 31 Dec 2009 111,052,299 573,880 2,289,359 1,601,855 876,620 116,394,013
At 31 Dec 2009 113,318,672 620,873 3,052,479 1,775,291 468,315 119,235,630
At 1 Jan 2009 90,000,000 2911,675 5,426,629 5,761,196 1,608,763 105,711,263
Additions - - - 21,000 - 21,000
Revaluation 37,500,000 - - - - 37,500,000
At 31 Dec 2009, 127,500,000 2,911,675 5,429,629 5,782,196 1,608,763 143,229,263
DEPRECIATION
At 1 Jan. 2009 11,868,702 2,202,106 1,356,657 3,753,292 939,742 20,120,499
Charge for the year 2,312,626 88,696 1,017,493 253,613 200,706 3,873,134
Charge on Disposal - - - - - -
At 31 Dec 2009 14,181,328 2,290,802 2,374,150 4,006,905 1,140,448 23,993,633
NET BOOK VALUE
At 31 Dec 2009 113,318,672 620,873 3,052,479 1,775,291 468,315 119,235,630
At 31 Dec 2008 78,131,298 709,569 4,072,972 2,007,904 669,021 85,590,764
4. INVESTMENTS 2010 2009

Shs Shs
Trade
Unquoted:
One share in National Housing Cooperative Union shs.1,000 each: 1,000 1,000

Report of the auditors - page 3
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER 2010
5 ACCUMULATED FUND ACCOUNTS

At 1st January

Surplus/(deficit) for the year (page 5)

At 31st December

6 RESERVES - BUILDING FUND

At 1st January

Revaluation Surplus
At 31st December

7 COMPARATIVES

Where necessary, comparative figures have been

2010
Shs

(30,250,341)

(18,826,193)

(49,076,534)

127,808,044

127,808,044

adjusted to conform with changes in the presentation in the current year.

8 CURRENCY

These financial statements are prepared in Kenya Shillings

Report of the auditors - page 3.

2009
Shs

11,830,551

(42,080,892)

(30,250,341)

90,308,044

37,500,000
127,808,044
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2010
2010 2009
Shs Shs
Net Surplus / (Deficit) before taxation (18,826,193) (42,080,892)
Adjustment for depreciation 3,716,007 3,873,134
(15,110,186) (38,207,758)
Changes in Working Capital
(Increase) /Decrease in debtors and prepayments 65,134,216 (368,294)
Increase/(Decrease ) in creditors 8,557,341 (6,139,101)
Increase/(Decrease ) in taxation - (2,000,000)
Net cash generated from operations (58,581,371) (46,715,153)
Investing activities
Purchase of fixed assets (874,390) (21,000)
Proceeds from sale of assets - -
Net increase /(decrease) in cash & cash equivalents 57,706,981 (46,736,153)
Movement in cash and cash equivalents
Cash and cash equivalents at beginning of year (83,266,568) (36,530,415)
Net increase/(decrease) in cash and cash equivalents 57,706,981 (46,736,153)
Cash and cash equivalents at end of year (25,559,587) (83,266,568)
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DETAILED INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31ST DECEMBER 2010

INCOME

Subscriptions
Less: Commissions to Branches

Other income:
Misc Income
Interest savings account

Total Income

ADMINISTRATIVE EXPENSES
Salaries and wages

Terminal benefits and tokens
Provincial allowances

Gratuity and pensions
Subsistence and travelling
Overseas activities

Postage and telephones

Printing and stationery

Motor vehicle running expenses
Legal and professional

Audit and accountancy

Bank charges

Overdraft Interest

Annual delegates’ conference
Training, Seminars and workshops
Affiliation fees to EI/EI/RAF
Depreciation

Development services
Replacements (Repairs) maintenance
Medical

Registration [branches]
Newspapers and Periodicals

Kenya Teachers, Magazines, Calendars, Charts, and Bronchures

National Executive Council

Other Committees of the Union
Hospitalities and Social Functions
Union Elections

Sundries and Contigencies
Consultations, Briefings and Advocacy
Branch General Meetings

Curriculum Development and Educational Boards

Actuarial Fees
Insurances

Rent debtors written off
Advertisement

TOTAL EXPENSES

SURPLUS/(DEFICIT) FOR THE YEAR (Page 5)

2010
Shs

832,657,815
506,286,900

326,370,915

326,370,915

112,601,606
28,450,890
14,861,499

7,552,101
39,818,552
8,599,500
5,301,409

16,263,961
574,544
1,860,000
800,000
3,162,211
1,340,459
9,473,139
10,213,638
5,985,976
1,449,634
5,320,000
2,519,185
4,654,779
163,470
681,475
6,500,000
4,787,787
8,489,258
12,409,260
3,586,940
1,532,455
8,376,091
7,407,902
8,354,028

1,058,602

300,000
344,450,351

(18,079,436)

2009
Shs

694,211,990
426,338,241

267,873,749

267,873,749

89,814,993
27,852,450
9,475,420
8,309,941
31,876,615
7,327,000
5,741,854
15,413,788
1,736,871
2,086,171
800,000
2,524,884
1,359,486
8,546,312
9,957,384
5,790,400
1,560,508
5,092,870
2,728,728
4,167,862
349,600
613,221
1,510,000
4,937,819
9,050,019
12,373,280
5,952,750
1,633,339
6,750,825
7,582,600
1,502,776
10,600,000
309,225
2,160,000

307,488,991
(39,615,242)
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KNUT HOUSE INCOME AND EXPENDITURE ACCOUNT
FORTHE YEAR ENDED 31 DECEMBER 2010
2010 2009
Shs Shs
RENTAL INCOME 6,880,080 3,841,908
RELATED EXPENSES
Repairs and maintenance 670,764 844,976
Electricity and water 1,925,234 1,078,503
Cleaning services 741,001 64,328
Security 1,541,787 1,146,307
Insurance = 193,169
Rent and rates 12,100 144,784
Depreciation 2,266,373 2,312,626
Lift maintenance 469,578 522,865
7,626,837 6,307,558
NET SURPLUS (DEFICIT) FORTHE YEAR (page 5)

Report of the auditors - page 3

(746,757)

(2,465,650)
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KENYA NATIONAL UNION OF TEACHERS
PROPOSED BUDGET FOR 2011

PREAMBLE

i) Union dues from TSC Kshs.79,000,000.00 p.m.

i) Headquarters: 38.75% of Income = 30,612,500 p.m.
i) Branches: 61.25% of Income = 48,387,500 p.m.
A. INCOME
Shs.

1. Union dues at the rate of Kshs.79,000,000.00 per

month for 12 months 948,000,000.00
2. Recovery of Gratuity from KNUT employees both

Head Office and Branches 14,160,000.00
3. From KNUT Headquarters Building 6,000,000.00
4. Interest on Savings Account -

968,160,000
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B. EXPENDITURE (PER ANNUM) Shs.
Vote 100: - Commissions
To branches at 61.25% of Union Dues 580,650,000
Vote 200: - Salaries, House Allowances, monthly wages
and all other monthly allowances 113,000,000
Vote 300: - National/Provincial Allowances 18,250,000
Vote 400: - Pensions 9,000,000.00
Vote 500: - Printing and Stationeries 20,000,000.00
Vote 600: - The Kenya Teacher Magazine, Newsletter,
Calendars, Charts and Brochures 3,000,000.00
Vote700: - Postal Services/Telecommunications 7,600,000.00
Vote 800: - Motor Vehicle Maintenance, Licence, Insurance
Renewals, Servicing, Repairs, Fuel etc 2,700,000.00
Vote 900: - Furniture and Equipment 7,600,000.00
Vote 1000: - Visits, Travelling and Subsistence 34,000,000.00
Vote 1100: - Annual Delegates Conference 13,000,000.00
Vote 1200: - Advisory Council 3,200,000.00
Vote 1300: - National Executive Counclil 6,300,000.00
Vote 1400: - Other Committees of the Union
1401 Terms and Conditions of Service 750,000.00
1402 Finance Committee 860,000.00
1403 Steering Committee 5,500,000.00
1404 Professional Standards Committee 750,000.00
1405 Syllabi and Curriculum Committee 650,000.00
1406 Teachers Service Remuneration Committee 750,000.00
1407 The Building Committee 400,000.00
1408 Editorial Board Committee 750,000.00
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Vote 1500: - Gratuity and Pensions/Terminal Benefits 37,000,000.00
Vote 1600: - International Activities,
Affiliation to E.I. And other international visits 7,600,000.00
Vote 1700: - Educational Meetings and Education Boards 2,700,000.00
Vote 1800: - Consultations, Briefing and Advocacy 8,600,000.00
Vote 1900: - Building Expenses 10,000,000.00
Vote 2000: - Training Seminars and Workshops 11,000,000.00
Vote 2100: - Branch General Meetings
Vote 2200: - Union Elections/By Elections } 2300000000
Vote 2300: - Development Project Services 5,400,000.00
Vote 2400: - Hospitalities and Humanitarian Assistance 13,000,000.00
Vote 2500: - Sundries and Miscellaneous
2501 Legal Services 4.850,000.00
2502 Bank Charges and Interests 3,600,000.00
2503 Audit Fees and Accountancy Services 3,200,000.00
2504 Medical Expenses 4,800,000.00
2505 Newspapers, Magazines and Kenya Gazette 700,000.00
2506 Registration and Announcements 300,000.00
Vote 2600: - Contingencies 3,200,000.00
TOTAL 968,160,000
SUMMARY:
Income: Shs.968,160,000.00
Expenditure: Shs.968,160,000.00
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